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Welcome to the 26th issue of the newsletter for CIPFA members and others working in or 

with the charity and social enterprise sectors. This newsletter is brought to you by the 

CIPFA Charities & Social Enterprises Panel. 
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CIPFA charity conference, 3rd November  

The 2015 CIPFA charity conference includes sessions on: financial reporting and the new 

SORPs, what makes a successful charity, regulatory challenges and next steps, measuring 

social value, and developments in policy and guidance. 

The conference takes place on 3rd November, at CIPFA’s new premises at 77, Mansell street, 

London, E1 8AN. Standard price £110; members £90. Download the programme and book 

online at: http://www.cipfa.org/training/c/cipfa-charity-conference-20151103-london   

Speakers include: David Jones (Director of Corporate Services, Charity Commission for 

England and Wales), Ian Oakley-Smith (Director and Head of Charities at PwC), Steve 

Harper (Senior Manager at Grant Thornton), Nigel Davies (Head of Accountancy Services 

at the Charity Commission for England and Wales), and Stuart Parkinson (Associate 

Director at Baker Tilly Tax and Accounting). Pesh Framjee (Partner and Head of Non Profits 

http://www.cipfa.org/training/c/cipfa-charity-conference-20151103-london
http://www.cipfa.org/training/c/cipfa-charity-conference-20151103-london
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at Crowe Clarke Whitehill LLP) and Andrew Hind (Editor of Charity Finance, Civil Society) 

will be participating in a panel session on the changing landscape for charities, which will 

be chaired by Tim Willis (Chair of CIPFA Charities & Social Enterprises Panel). 

 

Consultation on XBRL charity accounts taxonomy  

The Financial Reporting Council (FRC) and Charity Commission for England and Wales 

(CCEW) are consulting on conventions for the electronic tagging of charity accounts to 

support improvements in the quality and accessibility of financial reporting for charities. 

Currently 70% of companies file digital accounts with Companies House. The CCEW wants 

to enable charities to do the same, making it easier and quicker for those charities that 

have to file with both the CCEW and Companies House. In addition users of digital 

accounts will be able to extract the information that they want and analyse it more 

efficiently. Those charities filing tax returns with HMRC will also benefit from having the 

option of digital filing when submitting supporting accounting information. 

The taxonomy has been developed jointly by FRC and CCEW with guidance from a 

technical task force and under the oversight of a Governance Committee which includes 

staff from leading advisors, BIS, HMRC, Companies House and the Institute of Chartered 

Accountants in England and Wales, as well as the FRC. XBRL UK has also been involved. 

The FRC consultation document is available at: 

www.gov.uk/government/consultations/new-consultation-on-the-charity-taxonomy-frs-

102-sorp . The taxonomy is available for viewing and comment at https://uk-taxonomies-

tdp.corefiling.com/yeti and can be downloaded as a zip file from the FRC website at 

www.frc.org.uk . The consultation period runs to 8 December 2015.  

 

Accounting and reporting regulations for Northern Ireland 

charities 

The Department for Social Development in Northern Ireland has launched a consultation 

to seek views on how the accounts of charities in Northern Ireland are prepared and 

scrutinised. 

The proposed charity accounting and reporting regulations will require registered charities 

to file their annual accounts with the Charity Commission for Northern Ireland, and will 

make provision for the preparation and scrutiny of charity accounts and annual reports. 

The consultation also seeks views on whether the income levels which determine how 

charities’ accounts are scrutinised should be increased or remain the same. 

http://www.gov.uk/government/consultations/new-consultation-on-the-charity-taxonomy-frs-102-sorp
http://www.gov.uk/government/consultations/new-consultation-on-the-charity-taxonomy-frs-102-sorp
https://uk-taxonomies-tdp.corefiling.com/yeti
https://uk-taxonomies-tdp.corefiling.com/yeti
http://www.frc.org.uk/
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It is proposed that the accounting and reporting regulations, which will apply to all 

registered charities in Northern Ireland, will come into operation from 1 January 2016, 

taking effect for financial years commencing on or after that date. 

The consultation document and the draft Charites (Accounts and reports) Regulations 

(Northern Ireland) 2015 are available from the Department for Social Development’s 

website: www.dsdni.gov.uk/consultations/accounting-and-reporting-by-charities . The 

consultation period ends 30 October 2015. 

 

CIPFA host international not-for-profit reporting seminar 

A recent international seminar, hosted by CIPFA, looked at the current landscape and future 

development of not-for-profit (NFP) financial reporting. The NFP sector has no equivalent 

of the International Accounting Standards Board (IASB) or International Public sector 

Accounting Standards Board (IPSASB), and there is growing interest in the options for 

developing international standards for the NFP sector. 

Those attending included a number of standard setters and accounting institutes as well as 

accountants, researchers and NFP support organisations with an active interest in the topic. 

The seminar developed in part from a CCAB study on financial reporting for NFP 

organisations published in 2014 and a steering group established to support further work 

in this area.  

The majority of those present supported the development of international guidance for NFP 

financial reporting, and a number of potential options were discussed. The IFRS Foundation, 

as part of its review of structure and effectiveness, is asking for views on whether the IASB 

should extend its remit to develop standards for the not-for-profit sector. Another approach 

would be to draw on IPSASB’s work, as New Zealand has done in developing its not-for-

profit standards. It is early days but there is real interest in further exploring the potential 

for international not-for-profit accounting and reporting. 

The seminar programme and slides are available at the CIPFA Charities & Social Enterprises 

Panel website. 

 

Charities FRSSE SORP Disclosure Checklist (2015) 

This checklist assists with complying with the SORP and highlights whether additional 

disclosure may be required. It includes the additional Trustees’ Annual Report disclosures 

as well as disclosures required for charities based on their jurisdiction. To find out more 

and to purchase a copy go to: 

http://www.cipfa.org/policy-and-guidance/publications/c/charities-sorp-frsse-disclosure-

checklist-2015-edition-pdf  

   

http://www.dsdni.gov.uk/consultations/accounting-and-reporting-by-charities
http://www.cipfa.org/policy-and-guidance/technical-panels-and-boards/charities-and-social-enterprises-panel
http://www.cipfa.org/policy-and-guidance/technical-panels-and-boards/charities-and-social-enterprises-panel
http://www.cipfa.org/policy-and-guidance/publications/c/charities-sorp-frsse-disclosure-checklist-2015-edition-pdf
http://www.cipfa.org/policy-and-guidance/publications/c/charities-sorp-frsse-disclosure-checklist-2015-edition-pdf
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Review of charities with low charitable expenditure highlights 

reporting errors 

As part of its accounts monitoring work the Charity Commission for England and Wales 

recently undertook a review of the accounts of charities with low charitable expenditure. 

The review looked at charities with an income over £500,000 and that had reported 

expenditure on charitable activities that was less than 10% of their total income. 

The review identified 443 charities with charitable expenditure below 10% of income, of 

which 188 were then reviewed. While 57% (107) of the charities reviewed were found to 

have reasonable explanations for the low level of charitable expenditure, the other 43% 

had understated their charitable expenditure either in the accounts or in their annual return. 

This is perhaps surprisingly high given the fact that all of these charities reported incomes 

of over £500,000 and so were not smaller charities. 

27% (50) of the charities reviewed had completed the annual return incorrectly. A review 

of their accounts found that this group had in fact spent an average of 89% of their income 

on charitable expenditure. 

15% (28) of the charities had understated their charitable expenditure in their accounts. 

What appeared to be charitable expenditure had been included within other categories on 

the SOFA. 

2% (3) had not used the SORP format properly and had failed to report the amount of 

charitable expenditure. All three of these charities had also failed to have an audit even 

though their income was above the £500,000 audit threshold at that time (two had an 

independent examiner’s report and one had none).  

So what are the lessons? Clearly charity workers and trustees need to take care to ensure 

annual returns are properly and accurately completed. Classification of expenditure in the 

accounts should be checked and unusual amounts should be followed up to ascertain the 

reasons and/or their accuracy. Trustees also need to be clear about the appropriate level 

of independent scrutiny of accounts required. 

The Charity Commission report on its accounts monitoring review is available at: 

www.gov.uk/government/publications/accounts-monitoring-charity-commission    

 

 

 

 

http://www.gov.uk/government/publications/accounts-monitoring-charity-commission
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CIPFA TISonline: 

                   Charity Accounting & Financial Management 

                   Social Enterprise 

TISonline now has two information streams providing sector specific information on such 

things as legal structures, accounting, assurance, tax and finance issues. The two streams 

are regularly updated and new sections are added throughout the year. There is also a 

discussion forum facility. A subscription covering both streams starts at £40 + VAT (for 

small charities with income under £500,000). 

Visit the TISonline website www.tisonline.net to find out more. You’ll be able to see the 

information stream headings and sub headings although you would need to register for 

the service in order to access the information included in the sections. If you would like to 

know more or have any questions contact Robert.Reddick@cipfa.org   

 

 

Community energy hub  

A Community Energy Hub has been established to provide a single point of access for 

information on community energy and to help interested organisations share information 

and ideas. The hub is funded by the Department for Energy and Climate Change and 

involves a partnership between Energy Saving Trust, Project Dirt and SE2, supported by 

supported by Pure Leapfrog, Regen SW, London Sustainability Exchange (LSx), Forum for 

the Future and AEA Ricardo. 

The Hub is initially being managed by Project Dirt and Energy Saving Trust, but the aim is 

to hand over the site to the community energy sector during 2016. It is free to use by 

interested individuals and groups. Potential users are invited to set up profiles and project 

pages and share links to useful resources. Resources cover such things as: establishing a 

community energy group, structures, governance, and project planning. 

Visit the hub at: http://hub.communityenergyengland.org/  

 

Charities (Protection and Social Investment) Bill 

The Charities (Protection and Social Investment) Bill seeks to amend the Charities Act 2011 

in order to extend the Charity Commission's powers to address serious abuse of charities 

and to make it easier for charities to make social investments. 

The Bill aims to strengthen criteria for disqualification from charity trusteeship with a view 

to better protecting charities form the risk of abuse. Charity Commission powers are to be 

http://www.tisonline.net/
mailto:Robert.Reddick@cipfa.org
http://hub.communityenergyengland.org/
http://hub.communityenergyengland.org/
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strengthened so that the Commission will be able to, where appropriate: issue official 

warnings, disqualify people unfit to serve as trustees, or require a charity to close down in 

situations where there has been misconduct/mismanagement and where public trust and 

confidence in charities is at risk of being seriously damaged.    

On social investment, the bill aims to give charities a specific power to make social 

investments and also sets out related duties where a charity uses that power. Social 

investments are, at least in part, aimed at furthering the charity’s purposes. The investment 

can have a mix of social and financial goals. 

While some charities may have already been adopting a social investment approach, the 

bill helps clarify their ability to do so. There is an argument that uncertainty over charities’ 

rights to make social investments has deterred some charities from doing so in the past. 

The bill started in the House of Lords and at the time of writing is part way through the 

House of Commons stages. You can follow the bills progress at: 

http://services.parliament.uk/bills/2015-16/charitiesprotectionandsocialinvestment.html  

 

 

Accounting for academies 

In response to the rapid growth in school academies and the demand for accounting 

guidance, CIPFA has produced an electronic publication which provides detailed and 

practical support on academies accounting and reporting. 

To find out more see: 

www.cipfa.org/policy-and-guidance/publications/a/accounting-for-academies-business-

solutions-for-financial-reporting-2013-edition     

 

 

Contributions, Subscribing, Contacts 

If you wish to subscribe or unsubscribe to this newsletter or notify us of a changed e-mail 

address please contact: john.maddocks@cipfa.org   

Further information about the panel is available at the panel website: www.cipfa.org/policy-

and-guidance/technical-panels-and-boards/charities-and-social-enterprises-panel  

The Panel is keen to receive feedback including suggestions of topics that finance workers 

working in or with the charity sector would like to know more about. Also, if you have an 

article you’d like us to consider for inclusion in the newsletter please send an e-mail with 

copy attached to John Maddocks: john.maddocks@cipfa.org 

 

http://services.parliament.uk/bills/2015-16/charitiesprotectionandsocialinvestment.html
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